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Understanding Financial 

Compliance Requirements



The Budget
ÁMatches your grant proposal 

ÁReflects your best estimate of anticipated expenses for the 
project

ÁIncludes both a numerical presentation and a narrative 
justification 

ÁA complete and well-planned budget
ÁIncreases credibility with sponsoring agencies 

ÁHelps ensure that you have allocated adequate resources to 
effectively conduct the project 

ÁIs necessary to ensure compliance



Compliance Regulations 
Á2 CFR 200: Office of Management and Budget Uniform 

Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards

ÁThe rules outlined by the Federal government 

ÁImplemented December 26, 2014 and replaces OMB 
Circulars A-21, A-110, and A-133 for universities 

ÁFull text available online 

http://www.ecfr.gov/cgi-bin/text-idx?SID=ed90f54836feb6a994f657188eb05e33&node=2:1.1.2.2.1&rgn=div5


Compliance Regulations
ÁSponsor-specific statutory regulations and policies 

ÁThe rules outlined by the sponsor for all projects they fund 

ÁFunding opportunity limitations and exceptions 

ÁThe rules outlined by the sponsor for the specific funding 
opportunity

ÁIncludes how much money can be requested and what can 
be paid for with that money 



Compliance Regulations
ÁUniversity and State policies 
ÁAny policy or regulation that is applicable to University funds is 

also applicable to grant funds, but more strict limits may be 
placed on sponsored project funds by the terms of an award 

Áwww.policies.eku.edu/

ÁIf something is permitted by the terms of a sponsored project 
award, but prohibited by the University, it canôt be permitted 
on the award 

ÁIf something is permitted by an EKU regulation, but prohibited 
by a Federal regulation, it canôt be permitted on a sponsored 
project 

http://www.policies.eku.edu/


Compliance Regulations

ÁIn order to be charged to a sponsored project 
award, costs must be 

ÁAllowable

ÁAllocable

ÁReasonable

ÁConsistent



Allowable Costs

ÁNecessary for the performance of the project

ÁNot specifically disallowed by federal, state, 
sponsor, program, or University regulations



Allocable Costs

ÁProvide direct benefits to project

ÁUsed exclusively by the project 

ÁCan be specifically identified to project with a 
high degree of accuracy



Reasonable Costs

ÁReflect the actions a prudent person would take 
under the circumstances prevailing at the time 
the decision is made to incur the cost

ÁIf you wouldnôt feel comfortable defending the 
cost to an auditor or outside source, itôs probably 
not a reasonable cost.



Consistent Costs

ÁCosts must be charged consistently to sponsored 
projects, regardless of the funding source

ÁFor example, costs canôt be charged to the 
Federal government that arenôt charged to a 
project sponsored by a private company 



Cost Sharing/Matching

ÁProject costs that are not borne by the sponsor

ÁSome grant programs require cost sharing; most 
do not

ÁShould not be included unless required by 
sponsor



Defining Cost Share and Match

ÁWhile both terms refer to project costs that are 
not borne by the sponsor, there is a distinction in 
how they are used 



Defining Cost Share and Match
ÁWhen cost share is required, the requirement is 

usually expressed as a percentage of overall project 
costs

ÁIf cost share of 50% is required, a project budget 
totaling $50,000 in sponsor funds would require a 
university commitment of $50,000.  

ÁEach represents 50% of the total funds needed for the 
project 

ÁA 50% cost share requirement is the same as a 1 to 1 
match requirement 



Defining Cost Share and Match
ÁWhen match is required, the requirement is usually 
expressed in comparison to the sponsorôs funds

ÁA 1:1 match requirement means that the total 
university contribution must be equal to the total funds 
requested from the sponsor

ÁA 50% match requirement means that the university 
provide funding equal to half of the amount requested 
from the sponsor 

ÁA request of $50,000 with a 50% match requirement 
would require $25,000 in university funds 



Types of Cost Share/Matching

ÁMandatory

ÁRequired as a condition of eligibility to submit a proposal 

ÁSeparate match account and reporting required

ÁOnce committed, funds cannot be returned to contributing 

org 

ÁIf match commitment is not met, sponsorôs funds cannot 

be fully spent without prior approval for reducing match 

commitment 



Types of Cost Share/Matching

ÁVoluntary Committed
ÁNot required, but committed in the proposal

ÁOnce committed, becomes mandatory  

ÁSeparate match account and reporting required

ÁOnce committed, funds cannot be returned to contributing org 

ÁIf match commitment is not met, sponsorôs funds cannot be fully 
spent without prior approval for reducing match commitment 

ÁSome sponsors (i.e., NSF) prohibit the voluntary commitment of 
cost share/match 

Always avoid voluntarily committing cost share.



Types of Cost Share/Matching

ÁVoluntary Uncommitted

ÁNeither required nor committed, but available for 

the projectôs use

ÁBest option when resources beyond sponsorôs funds 

are needed, but cost share/match is not required

ÁBe careful to not quantify dollar amounts, effort 

commitments, etc. 



Conditions for Cost Share/Match
ÁAllowable under the sponsorôs guidelines

ÁUnless otherwise defined in the guidelines, allowability is 
determined using the same criteria as costs allowable on 
the sponsorôs funds

ÁSome programs will allow the use of indirect costs as match

ÁMust be Verifiable from financial records

ÁCommitments from EKU must be able to be tracked in 
Banner 

ÁA separate org is set up for spending the committed funds 



Conditions for Cost Share/Match
ÁMust be spent during budget period 

ÁThe project period for the award is also the project period for the 
committed funds

ÁItems already purchased (i.e., equipment, supplies) are not eligible 
to be committed as cost share 

ÁMust not paid by the federal government under any award

ÁFederal funds cannot be used to match other awards, regardless of 
funding source

ÁCannot be used as cost share on other projects

ÁOnce funds have been committed on a project, they cannot be 
available for use by any other project 



Sources of Cost Share/Match
ÁTime commitments from university employees 
ÁMost common source and easy to justify since the university is 

already paying the salary

ÁUnrecovered indirect costs 
ÁIf allowed by sponsor

ÁDepartment or college funds
ÁDiscuss with chair/dean very early in the process to see if any 

funds are available to support the project



Sources of Cost Share/Match

ÁThird party contributions 
ÁNot ideal because the university is still pledging to meet 
the sponsorôs required commitment level 

ÁMust be committed in writing and reported to EKU during 
the project period 

ÁInstitutional Match Fund 
ÁLimited funds are available and can be requested online 

ÁRead full guidelines here:

Áhttp://www.sponsoredprograms.eku.edu/institutional -match-fund


